Preface

Taxation system is poised for extensive transformation in our country with introduction of GST in
place of a number of taxes that existed thus far on state and centre level.

GST, envisaged as the single biggest tax reform since independence, is aimed to remove tax
barriers between states to create a single market. GST has now replaced plethora of Indirect taxes
previously imposed at various stages of manufacturing, trading, services, as it is meant to be a
unified indirect tax across the country on products and services. In the earlier system, tax was
levied at each stage separately by the Union government and the States at varying rates, on the
full value of the goods. But under the GST system, tax will be levied only on the value added at
each stage. It isasingle tax (collected at multiple points) with afull set-off for taxes paid earlier in
the value chain. Thus, the final consumer will bear only the GST charged by the last dealer in the
supply chain with set-off benefits at all the previous stages. In this way, GST will remove cascad-
ing effects of various taxes and will allow free flow of credits.

The impact of GST on the prices of goods and services will largely depend on the item in
question. It will also depend upon the respective State governments and their intervention with
respect to controlling prices of essential commodities. Milk, for example, which is likely to see a
spike in prices after GST is implemented, can still be sold at cheaper rates, if the State government
offers a subsidy on it.

A comprehensive IT system, GSTN, will allot universal GST numbers (similar to PAN) to all
manufacturers, traders, stockists, wholesalers and retailers. This will simplify the administration
of indirect taxes and plug leakages. The government also plans to incentivise tax compliance by
traders.

The objective of this book is to explain the key concepts of GST in an easy and ssimple manner
with the intention that the business community, which would be impacted by GST, can have good
understanding of what is in store for them under the GST regime. The book also makes an attempt
to explain the fundamentals of GST with the help of pictures and illustrations so as to provide
practical and real insights and examples into how GST would impact the day-to-day business
transactions.

Key Features of the book:

GST — Need and Necessity, what it is, how it works, etc.

Journey of GST, Proposed model of GST in India and international practices

Provides comprehensive introduction to the GST Framework

Import and Export of goods and services under GST

Procedural aspects of GST—Registration, Payment, Return, Adjudication, Appeals, Journal

Entries etc.

Transitional issues from present regime of indirect taxes to GST

Elucidates scope of supply, time of supply and place of supply

Discusses valuation principles and flow of seamless credits

Accentuates judicial pronouncements which will remain valid in the GST framework

GST Returns Filing Procedures for Tax Consultants

HSN and SAC Code

May the information given in this book lead you t successful conducting of your business
operations in the new regimel!!!
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Enjoy reading...........



Contents

1.

GST FUNAMENTAIS ..ot nne s 1-21
HOW AOES GST WOTK? ...ttt sttt e sttt e e st e et e ete et e saeenneeneesneennas 4
LSy I I 1LY AT a1 g o 1= TSR 7
Goodsand SErviCES TAX NEIWOIK .....cc.ecoveiiiie et sre e st e e eereenes 9
ROIEAF CBEC .....o.ecviieeiieiirieesiees ettt e s e st bbb e e be et e e et e e e se s esenens 9
BENEFIESOf GST ... e s ae e b e s ae e st e s ae e s beeneesreenee e 10
Why iSDUBI GST FEQUITEAT ...ttt ettt ettt st st see e se e saesbesaesnens i
Which TaxeSWill GST REPIBCE? .......couiiiirie ettt sne 15
WHhO dOES it GPPIY 107 ...ttt e e et e et e e enea 15
Accounts and Other RECOMS ........ccciiieiieiiee et st st aea s 16
Accounting eNrIES UNAEN GST ......c.oiiiiieiieieie ettt sttt s ae e e se e e eneas 17
GST REQISIIAHION ..ot 22-60
L€ I | TSRS 2
T 1o g (0 1 PA]
Registration for E-commerce Collecting TCSUNAEr GST ......cocvvvvvviirerereseeeeeeeeese s 24
GST Registration ProcessTor NRIS.......cccviiiinierereeereeeeesese et se e enesne s 27
Migration: Problemsand Their SOIULIONS ........cccecerierieriereeeieceeese e 2
Normal Category StateSUNAEr GST .......cceiereereeeeeeecee s e se e re e sresrenes 74
[SGST ENFOHMENE OVEI 7.ttt sttt sttt sbe e b
GST registration reqUIred, WHhEN ..........cceieieeereeeeeee s st 3
NEW TUrNOVES TIMITFOr GST ...t 0
Cancellation of registration under GST-Why & HOW?.......ccocovveveiivievenese e sese e seesenee e 0
Application ProCeSSUNAEr GST ......ocviiiieieeeieeeeee sttt s sae e e e e eneenesnesnens 45
Enrollment Processfor GOOAS and SErVICES TAX ........evreererrerirnerieesienesieseeieseee s esesseseeseseenes 46
WO TSN ISD 7 .ttt sttt b e et st st e et neebe e 60
TaX REEUN Preparer (TRP) .....ccviiciseseseeieeeeeeeee s et se e st sne st te e saes e e saeneenensessessens 50]
L= o T e (o LT O g 1 (= (O &
Digital Signatureandthe GST ReQISIIation ..........ccccevuereererieeieneresesese e s eeesee e eesse e srenes &
RefUSAl Of REQISLIALION ....c.eeeeeieeeceeeiece st et e e e ereens &
GST POrtal (GSTN) .ooiiicieese ettt a e ne e 61-68
GSTIN SENVICES ...vvevieeetiietisie ettt ettt b e s s st e s e be s besesbese st e s b e e e s et e sessesenbenesbenentens 62
Interface System between GSTN and States/CBEC ..........ccoooeiiiiniene e 63
ROIEOf GSTN INREGISIIAION ......cviiiie et sre s 64
ROIEOF INFOSYSTNGSTIN ...ttt sttt s e et aeebe e 64
Basic Features of GST CommONPOMa ..........ccooiieiiiiccccceere e 4

CoNCEPL OF GST ECO-SYSLEM ...ttt ettt et e e ne b ae e &b



GSP (GST SUVIANAPIOVIAE) ....veveieieeecieieeeeee ettt e ne e nesrenne s &b

Role of TaxpayersSiNthE GSTN ......cccceiercieeceeeees e re e sre e 67
Roleof Tax Officersinthe GSTIN ..o 67
Invoice uploading Tool and other features of GSTN ......ccccvviviieiirere e 67
Composition SChemMe Of GST ... 69-80
NOTEX, NO CFEAIL ...ttt ettt se et et ebe b sae s b sbeseesnenean 70
MeritsS Of the SCHEME ......co.o i 7
DemeritSOf tNE SCHEME ....co.o it n
Composition SCheme RUIESUNTE! GST ...ttt A
GST Composition SCheME TranNSItioN .........cccoeeereeeirere et 1)
General Questions and Answers on Composition SCheme ... 76
Drawbacks of Registering under Composition SCheme ... n
Benefitsof CompoSition SCHEME ..ot e 0
Time, Value and Place of Supply under GST ..., 81-97
B2 G o 1S3 T o o PSS 8L
B I 0= 100 o T &
Value Of TaXabhl@ SUPPIY «.eeevereeeeiese sttt et neenenresnennens 87
Residual Method of Valuation of Supply UNder GST ........cccocvevcenesere e R
Valuation of Supply Rule Under GST —Cost Method .........ccceveeveeereniecicese e °¢]
Place of SUPPIY UNEN GST ..ottt e ene s s re e s snenen A
E-way Dill and IGST ... 98-104
What iSan @-Way DIlI? ... e e S 2]
When should an e-way bill be generated?............ccoriini e S 2]
What isa'supply’ incaseof eway Dill? ... S 2]
Who can generate &-Waly Dill? ..o e 2]
Validity Of ane-Way Dill ..o e s 100
Important E-waly DIl FUIES ..o e 100
Stopping of vehicles and verification of dOCUMENLS .........cccoeeriiiniine s 101
Inspection and Verification Of QOOUS ..........cirerierierirere e 102
WRELISIGST? ..ottt st sttt st st e b st e s st et s bese st et st e e s be e s te e nbe e ntens 102
INEEr-SEAEE SUPPIIES ...ttt e e e et e et ae b b e 103
Salient featureS Of tNETGST LB .....couoiiieiereeeee et 103
IMPOIS/EXPOMSUNAEr GST ....c.eiitiiiieiiiiie ettt bbb e b b e 04
Settlement of account between the centre and the SLateS .........ccocoveieiereieneneee e ™
TranSition 10 GST ..o 105-134
Transition of INPUEL TaX Credit ... e e 106
REFUNAS CLAIMEM ...ttt st et 106
ITC claimon Stock and Transition Forms, TRAN-1, TRAN-2 ..o 107
FORM TRAN-L ...ttt sttt st st et s b e st b et ne st et sbe e st e e ebe e 108
Transition Provisionsfor Goodsin Transit under GST ........cccoevvinnineienenene s 115
Transitional Provisionsin Certain CaseSUNAEr GST ..o 17
Goods Sent on Approval Basisbefore Transition to GST .......ccecveeeeeevevienese s 1
Revision of VAT Returnsafter GST Implementation ..........ccccoveeveerieeenenie s s e e 123
Tax 0N GOOAS REIUNEA G tEr GST .....ocvcirieiriririeriese et 128
GST ITC on StOck TransSition PrOVISION ......c..cuvveirieininineeienesiesesiesesiesesie s eseenes 10
GST Transition Process SIMpPlIfied .......oooeieiireierceeeeeces s 12
INVOICING UNAEN GST ... 135-154

Mandatory fieldsin aGST compliant iINVOICE ........coeieririiieriee e 137



10.

Manner of ISSUING INVOICES .....ccverieeeieieeeeeeese st stesee st st e et se e e e e e e e esessesnesresresnesnens 133

Essential GST INVOICEDELAIIS ........cciueiriirieiereeie ettt s seebe e 140
RaiSiNG COPIES Of INVOICE .....ccuiiieieiiiee et reeeee ettt se e e e e e e e esesnesnennens 142
2T 0 S o o)/ 143
Debit Note, Credit Note and ReViSed INVOICE ..o 145
Credit NOLEUNAE! GST ....ooviiiiieeiereeiereete ettt nb e b e b e b e ene s 146
DeDIt NOLEUNTEr GST ...ttt ettt et st seebe e 147
Invoicing Under GST (SUPPIY Of GOOS) .....ccvevveierrieriereerieeeieeee et e e 147
INVOICING UNEY GST ...ttt sttt st sr e a e e e e e enenaeenenneerenee e 149
Invoice Matching Under Goods and SErVICES TaX .....cverveeeerereeeesereseseseeseesseseeseeseenseseens 150
Invoicing under GST (SUPPIY Of SEIVICES) ....evvveiierie e 12
INpuUt TaxX Credit (ITC) .o 155-184
Credit Transfer DOCUMENE (CTD) ....oveieiieieseeeeee et 156
Matching, Reversal and ReClaim Of ITC ......cooiiiiiiiiere e 159
ITCRulesfor Common Credit UNAEr GST .......cooiiieieieeieeeeereeeeie et 162
ITCRulesfor Capital GOOASUNAESr GST ......oouiiiiiiieieereeeriere et 165
ITCrulesfor INput SErviCe DIStITDULOL .........cccooiiiiireie et 163
Distribution of ITC by the Input Service DiStribDULOF ..........ooi i 170
Caseswhere ITC under GST cannot be Availed ... 172
Treatment of ITC on Transfer Of BUSINESS .......c.oiiiirieiereeee e 174
Document and Formsfor claiming ITC UNAEr GST ..o 175
ITCUnder GST —ConditioNStO ClaiM .........coeiiiiiieieseereeeeereeeeies e e 177
I[tems onwhich credit iSNOt allOWEd ... 178
INput Tax DistribDULOr UNAEY GST ......cc.ciiiiiiiiesie ettt 17
Input Credit 0N JOD WOTK .......cocoiiiiii et e 181
GST RELUIMS ..ot sttt b e 185-264
PUIMPOSE Of FEIUMNS ....oeicvecee ettt st st sr e ae e e e e e e eneenens 185
TYPES Of GST RELUIMS .....eeveiesieseeeeeeeetes ettt e e sa e e eeseesessesnesaesteseessensenes 183
GSTR 1: Return Filing, Format, Eligibility & RUIES ........cccccveivire e 189
GuideoN GSTR 1filiNGONGST POl .....ccueiveeeieeeeeeeeeeeese e 1%
GSTRL—INVOICEDEAIS ......cveneieeiieieseete et 198
GSTRL—Other DELAIIS ....ccveeeeieeiereeieseeereees et es 25
8A, 8B, 8C, 8D —Nil Rated SUPPIIES ..c.eeeeeeeeeeceeceee et s 207
Edit GSTR-1 Return Before Filing ON GST POrtal .........cccocvviieieniie e 212
Filing GSTR 1: Common Errors Faced by TaX Payers ........cccvoveeveievinesesesseseseeseeeeeeeenens 214
GSTR 2 Return Filing, Format, Eligibility & RUIES .........cccceieirecece e 27
How tofile GSTR 2 onthird party GST SOftWaIr€? .......cccccveeeeeeerire e 218
GSTR-2A: Details, Return Filing, FOMEL .......ccvccveeeeeeriresese e 27
GSTR2A ONGST POMEL ..ottt s s b neenas 231
GSTR 3: Return Filing, Format, Eligibility & RUIES .........ccccevvirecece e 233
GSTR-3A: NOtiCEfOr DEFBUITENS ..o 243
GSTR 3B : Return Filing, Format, Eligibility & RUIES.........cccovvvivierese e 245
GSTR-4: Return Filing, Format, Eligibility & RUIES.........cccceieirececese e 1
FiliNg GSTR-50NGST POIa .......cceiiieiiriieniereeeeeee et sre et seeae e nee e eseesesnesnens 256
FiliNg GSTR-60NGST POIa ........coceieiiiriiieriereeeeeee e sre et e e nee e ese e eneenens 258
FIliNg GSTR-7 ONGST POIA .......cceiviieiiesiiseseseeeee ettt s e e ne e ese e sneenens 259
FiliNg GSTR-8ONGST POIa .......cceceieiiiriiiesereeeeeee sttt s e e see e eseesesneenens 260
FiliNg GSTR-QONGST POIa .......cceiiiieiiisiiiesieseeeee ettt s e e nee e ese e sneenens 262

FiliNg GSTR-100NGST POMaA .....cceciieiiiieseseseeeee sttt ae e e e e e e eneenens 263



11.

12.

13.

GST Returns Filing Procedures for Tax Consultants ..........cccccceeeenenee. 265-298

Your Checklist for Claiming INput Tax Credit .......oovveeeereeeceeese e 267
Guideto GST Bill/ INVOICE NUMDENTNG ....veveviieieeceeeceeeeeee e s 209
GST Invaicing in SPeCial BUSINESS CASES ....ocvvvveieirierieseesiesieseeseeenesseesessessessessessessessessessenees 200
Registration for GTA & PersonsTaking GTA SEIVICES .....ccvveveereeriereereeeeesesesesessesseseeseens 271
ElectroniC LEAQErSINGST .....coccieicieie it e e e et sse e st sre e seeae e e eneenens 274
How to Claim Input Tax Credit 0N BUSINESS EXPENSES? .......ccuviverieriereeeeeeeeeereseesesseseeseeseens 25
Reversal of GST INput Tax Credit (ITC) ..ovvceeeecerere e e e snens 2r
What isForm GST TRAN-1and Whento FIEIt? .....coovvrineieeree e 21
HOW tO FIIE FOrM GST TRAN-L?2....eeieeteeee sttt st seebe e 3
Demystifying the Closing Stock DIleMMaL...........coeviereeeeerere e s enens 29
GST Payments and RefUNAS ........ccocvvveieviiicee e 299-326
Payment Of TaX UNAEY GST ......ooiiiriiieereeieieeeeser ettt st e sbe s sne 300
REFUNAUNAES GST ...ttt b bbb b bbb e et e b e e e enea 301
Important Definitions and Interest Ratesfor Refund............cocoiiiiiiiiiiinenieeeee 301
Forms For Payment of DUESUNAE! GST ..ottt e enens 303
Formsfor application of refund UNder GST ..ot K9]
Clarification on Format of FOrm GST PMT-01 .......cccoiirininirere e 07
FOMGST PIMT-05 ....ocviieiiiieiisieeste et st st et st saesestesestesesse e stesesteseeteseesesansessesessnsesens 312
FOrmsGST PMT-06and GST PMT-07 ......cccovveirieerieisieesieesiesessesessesessesessesessesessessesessssesses 314
FOMGST PMT-07 ...t siee ettt sttt sttt st ste s te e besesbeseebeseetesaesesaesesansesens 316
Provisional Refund and UNO Refund Application FOIMS .........ccccooiiriniienene e 37
Refund Claimsunder GST for TaX and ITC ..ot 318
TDSANA TCSUNAES GST ...ttt sttt sbe b sbe e besbese e e e e e e e e enennes 30
Typesof Electronic LedgerSUNCEr GST ... st 1
Payment ProCESS UNUES GST .......oiviiiiierieieeieee ettt sttt sre st se et e e e e e enessesaesnen 33
TaxX CalCUIAtiON UNAEY GST ..ottt et a et sb et b e st a e e e e 35
Assessment, AUit anNd AAR ot 327-340
Types Of ASSESSMENT UNAEY GST ....c.oceeeecire e seee e see ettt sa e e e ne e enenns 38
SCIULINY OF RELUMS ....eveieiceiie ettt ettt see e e e e e e eneeseeneeneeneses 329
Best Judgement ASSESSMENT UNAEN GST ......ocveeiieieeeeeese ettt s eeneenens 30
ASSESSMENT OF NON-FTTEIS ... e e 30
FiliNg Of VAIIAREIUMN ......o.eeeeceecec ettt st enens 30
Assessment Of UNregistered PErSONS ........ccccvieiierieriereereeeeesiesesteseseesses e seessessessesesssssessenns 31
SUMMEAIY A SSESSITIENL ...veuveeveeeeeeeeseeeeeseeeeesseeseesseetesseessesseesseeseesseesessseensssseessesseessessesssesssnnes 31
Withdrawal of SUMMErY ASSESSIMENL .....ccccereririreseseseese e s sesre e re e ssesseseeneeseesesseens 31
DemMand aNd RECOVETY ........cuveireeieece ettt sre st te st see e e ne e e eneeneeneenens 3R
RECOVENY O TAX ..veeieeeieiisie e s s te ettt st e e e eneene e e e neesessessesreseeneesnens 3R
AUITUNAEY GST ...ttt sttt 333
TYPES Of AUt UNAEY GST ...t ens 33
THreshold FOr AU ......cc.ciieiiii bbb 333
Rectifications after Return Based on Results of Audit under GST .......cccoeveevvevinnennienens 34
Audit by Tax Authoritiesaudit UNAEr GST ........ccoeevivirere e e 34
Obligations Of thE AUAITEE........ccuecieereeee e e e 34
FiNAINGS OFf AUIT ..ottt s eene e eneeneas 34
S0 1= ol = |1 1 o 1 35
CommENCEMENE OF AUTIT ......eveierieirieee e 335
Advance RUIING UNAEr GST ....ccociviieiirieesieseeeeee e ettt saes e e eseesessesnessessesns 336

Why isAdvance Ruling Under GST NECESSAIY?......ccerueruereereereeeeeresessessesessessesssssessesseseens 336



The Process of Advance RUIING UNAEr GST .....cccceieeveeieeeeeeeese st se s ss e eeens 336

Procedure on receipt Of apPliCAtiON ........cccceririrecise e enen 337
DeCision Of the AULNOTILY ......c.cceiecee e enens 337
Will al applicationSheallOWEA? .........ccvie et e 37
When will the authority givetheir deCISIONT? ........ccvovviveiecese e 338
Appeal to the Appellate AULNOTITY ...cvocvicee e s 338
Appellate authority for advance ruling (AAAR) ... 338
Procedure for obtaining AQVanCe RUIING .....c..cveveereeirire e s enens 39
What are the provisions for appeals against order of AAR? ..o vevercevereere e 340
CantheAAR & AAAR order for rectification of mistakesintheruling? ........ccccceeevveeeenenne. 340
14. Penalties and APPEAIS.......cccvieeeeieii et 341-357
PeNAtIESUNEY GST ...t b et e et st ebesbesaeene s A3
Inspection, search and Seizure UNAEr GST ..o e e %)
ATTESEUNAEN GST ...ttt et a e b bt s bt eb et e e e et e e e e e neeneeneene A7
Prosecution, Compounding Of OffENCES.........ooiiieeerre e 39
GST APPEAISBASICS ....veeiiiieiieieie ettt sttt bbb e et e e e e et et aesbeereeaeebe e 30
GST Appealsto First Appellate AULNOKITY .......ccoiuiieiieieeee e e 3H2
GST Appealsto National Appellate THBUNEL ..o H
APPEAISTO High COUI ... et K74
15. GST RECOVErY ProVISIONS ....ccocoviiiiniirieieeesiesieseseee s 358-368
Transfer of Property to be Void if there are GST DUES .......coveeeevevese e 39
Tax tobethe First Charge 0N ProPertY ......cccoveceeeriiene s se s esieseeeeee e sse e e e 360
Provisionally Attaching Property to Protect Revenuein Certain Cases ........ccceeveeveerereenens 360
Recovery Provisionsin Cases of Appeal and REVISIONS ........c.cccvveveniereveericreseereeeeeeeeeens 360
Liability to Pay GST in cases of Death and DiSSOIULION ........ccevverereinenereereeiereeeeeeeeeeeens 61
Liability after the Death Of the TAXPAYES ......cceveeieieeeeeere e enens 61
Liability in case of Company LiqUIdation ..........ccccceereereeieriesiesere e seeseesee e seeseeseeseeennens 362
Liability of Partnership Firm onDiSSOIULION .......cccccveveieieeeeccceceee e 362
Liability of HUF/AOP ONPartition .......c.ccvieiierieserieseeieeeeeestese ettt s seenaenseseeneenens 362
Liability whenaTrust iSTErMINALEd .......cc.coeeeeeeceeeee e 363
Liability in casesof Reconstitution of FIrM/AOP ........cccoeveieeerecie e 363
Liability To Pay Unpaid GST Duesin Certain Cases........cccoueeeereresesinseseeseseeseeseesseseeseesens 363
Liability of Agent and PrinCipal ........ccccoeverieieeeeeeere et e e sre e e 64
Liability of Directorsof Privat€ COMPANY .......cccveeuereereeeeereeesteseseseesteseeseessesseseessesssssssessens 64
Liability for Public Limited COMPANIES.......c.cciereereriereeieeeeeeerese st seeneeeeneeeenens 64
Liability of Partnersof aPartnerShip Firm .....c..ocveeceeeeceeee e 64
Liability in case of Amalgamation or Merger of COMPani€s ........cccvvvrerereererieseeneeseeseeneenens %5
Liability of Guardians, TIUSLEES, EIC. ....vveiereereeiereereeeeeee e st se et e et see e e e e eneenens 365
Liability of Court Of WardS ELC. ........eveiereirese ettt 36
What Happensif You Pay Wrong GST by Mistake? Will You be Penalized? ...........ccccuneee 366
What Happens when Tax is Collected but Not Deposited? Will there be a Penalty? ............ 307
When Tax is Collected but Not Deposited with the Centre or State? ........ccccevvveveereeeeeenene. %67
Issue of Order of Payment and PeNalty .........cccecveoeeererieie s e 363
16. Important QUESLIONS aNd ANSWENS......ccoiiiiieiere e 369-396
APPENdiX-A: HSN COAE.......oceeiiciceeece e 397-472
APPENdiX-B: SAC COUE ..ot e 473-494

APPENIX-C: GST GIOSSANY ...veeiveciiieieieite st eree et sae et ste et nbesneenes 495-496



